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Newmarket-Aurora MPP Frank Klees is campaigning for a tax holiday on car sales to help boost the faltering automotive industry. 

"All the billions of dollars (in government bailouts) talked about, no one knows where it's going," Mr. Klees said. "This is transparent, direct and immediate." 

Tomorrow, Mr. Klees is to launch a petition to alleviate provincial sales taxes on new and used cars and trucks for three months, something auto dealers and industry experts have called for for months. 

A tax holiday is an immediate remedy to help dealerships reduce inventory to ride out the coming storm, Ab Cox Pontiac Buick GMC general manager Tracey Cox said. 

"It's on the table. People sitting on the fence will make a decision," she said. "You don't have to wait until it appears on your tax return next year. It's here and now." 

Mr. Klees hopes to create enough pressure to get a tax holiday for automotive sales included in the upcoming provincial budget. 

Bailout funds help the manufacturing side of the auto sector, Mr. Klees said. But with an inventory backlog, dealers are not ordering new parts. 

"The reality is plants are shutting down because there are no sales," Mr. Klees said. "The focus is to get rid of the lot jam and move inventory off so dealers can stay in business." 

Introducing a tax holiday is not something new in the province, Mr. Klees said. A temporary tax holiday was introduced in the late 1970s to stimulate sales. 

Top line revenue for the auto industry across North America is about $300 billion lower than last year, said Richmond Hill auto industry analyst Dennis DesRosiers. 

With a tax holiday, consumers are given more leverage to stimulate the economy. 

"Consumers aren't buying," Mr. DesRosiers said. "People respond when taxes are affected." 

Giving a tax holiday to consumers will also boost revenue for automotive companies, far more than bailout money can, Mr. DesRosiers said. 

"Instead of shoveling money into companies off a tax payer's hide, the government can say, "Hey Mr. Taxpayer, we're going to help you and you can help the auto sector,'" Mr. DesRosiers said. 

In December, Newmarket-Aurora MP and vice-chairperson of the Conservative Party auto caucus, Lois Brown hosted a roundtable discussion with local auto dealers, looking for suggestions from one of the industry's hardest hit sector on how to lessen the economic blow. 

One of the suggestions brought forward to the Minister of Industry, Tony Clement, was to alleviate both the federal and provincial taxes for 90 days. 

"There needs to be some means for inspiring consumer participation," Ms Brown said in December. "We have to help create incentives for people to become consumers." 

The purpose is to get people buying cars now. 

Petitions for a 90 day tax holiday are available at participating foreign and domestic dealerships across the province, Mr. Klees said. 

For more information or to download a copy of the petition, visit 
www.frank-klees.on.ca
