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Government investments

Mr. Frank Klees: My question is to the Minister of Finance. Is he not here today?

The Speaker (Hon. Steve Peters): Stop the clock for a moment, please. He’s not here. Restart the clock, please.

Mr. Frank Klees: If the minister is not here, I will direct it to the Premier.

Premier, since the Minister of Finance is refusing our call to call in the Auditor General to conduct a comprehensive investigation into the Ontario Financing Authority’s irresponsible handling of public funds. Will you please, then, advise the House what your minister is doing, first, to investigate how it came to be that the board of directors of the Ontario Financing Authority approved investing public funds in this high-risk paper; second, who was responsible for recommending that investment, given the clear direction of the Financial Administration Act that limits investments to those “that are advisable for the sound and efficient management of public money”; and finally, what steps will the government take to recover the losses suffered by Ontario taxpayers on this scheme, losses that could add up to more than $200 million?
Hon. Dalton McGuinty: I, of course, can’t accept the characterization of this particular issue offered by the honourable member. I think the Minister of Finance has spoken to this issue on a number of occasions now. He has indicated that this is the kind of investment that has been made in the past by several governments of different political stripes.

He may not have indicated that during the course of the past four years the Ontario Financing Authority has achieved $474 million in returns over and above the benchmarks set out for them. So while it is perfectly true that there will be some loss in this particular case, during the four previous years, they’re ahead $474 million.

I think it’s also fair to say, as the honourable member seeks to lay blame at the feet of the Ontario Financing Authority, that hundreds if not thousands of corporations and organizations throughout North America have been affected by this particular issue. We here in Ontario have been touched by it, and we will do our very best to ensure it does not happen again.
The Speaker (Hon. Steve Peters): Supplementary.
Mr. Frank Klees: I would hope that the Premier and the Minister of Finance take their fiduciary responsibility seriously.

The minister points out that he’s not alone in this, but he is alone in not admitting responsibility, and he is very much alone in not asking for accountability from those responsible. I’ll give you an example.
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In the Yukon, the Auditor General has been called in to investigate. In New York State, the Attorney General has subpoenaed companies on Wall 
Street to get to the bottom of the scandal. Private firms here in Canada are suing their investment advisors. And in Quebec, the head of the Caisse dé dêpot et placements was called before a parliamentary committee to justify their involvement in this investment game of craps. So I ask the Premier, if in fact he calls as justification the fact that others in other jurisdictions and institutions find themselves in the same place, why does he not also ask for the same degree of accountability for those responsible?
Hon. Dalton McGuinty: The financial statements presented by the Ontario Financing Authority were in fact reviewed by the Provincial Auditor, and he offers this opinion:

“In my opinion, these financial statements present fairly, in all material respects, the financial position of the Ontario Financing Authority as of March 31, 2007, the results of its operations and its cash flows for the year then ended in accordance with Canadian generally accepted accounting principles.”

Of course, the auditor has it within his purview to decide whether or not he wants to lend special interest to this at the time of his upcoming next issue of public accounts.

Again, I say this the type of investment that has been embraced by a number of different governments of political stripes. Many of us have now found ourselves caught up in that. When I say that—including those that were referenced by the member—Alberta was caught up by this, CPR was caught up by this, Canada Mortgage and Housing, Canada Post, the city of Hamilton, Toronto Hydro, the Ontario teachers’ pension fund, Toronto Pearson International Airport, Sun-Times—
The Speaker (Hon. Steve Peters): Final supplementary.
Mr. Frank Klees: The Premier misses the point. The issue is not who else is in the same mess; the issue is, how is this government handling the irresponsible investment of public funds? And it’s not up to the auditor to determine whether or not the investments were made consistent when he is reviewing financial statements. It is up to the auditor now to present us with a report on whether or not the government and its agencies have followed the act that prescribes, and I quote sir, “When the Minister of Finance considers it advisable for the sound and efficient management of public money, then certain investments can be made.” I say to the Premier, clearly these investments would not and should never have been considered for investment by the province of Ontario on behalf of taxpayers. I would ask one more time, Premier, why would we not collectively want the auditor general to table a report on this issue?
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Hon. Dalton McGuinty: Again, if the Auditor General chooses of his own accord to take a particular interest in this, he is, of course, free to do so. The honourable member says that those responsible for this within Ontario Financing Authority lack judgement. He’s also saying, of course, that those at Caisse de dépôt lack judgement, those in Alberta lack judgement, those at Canadian Pacific Railway lack judgment, Canada Mortgage and Housing Corporation lack judgement, those people working at Canada Post lack judgment, those folks at the city of Hamilton, Toronto Hydro, Société générale de financement du Québec, the Ontario Teachers’ Pension Plan, Toronto Pearson International Airport, Sun-Times Media Group, Air Canada, hundreds, if not thousands, of organizations and corporations throughout North America and, indeed, Europe—because this has had global consequences—have all failed to show good judgement. I’m going to raise another possibility, given the impact of this particular issue: I think that people did, in fact, use good judgement, but something happened which they didn’t anticipate. I think now it’s time for us to find a way to ensure that this kind of thing doesn’t happen on a go-forward basis.

