Businesses feeling pinch of slowdown
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While there are plenty of programs to help small businesses, the province needs to do a better job promoting them.

Business owners from Newmarket and Aurora gathered in Aurora yesterday to deliver that message and discuss other ways the government could help them in the face of uncertain economic times.

At the roundtable session, hosted by Newmarket-Aurora MPP Frank Klees, there was no shortage of suggestions. 

Restrictions on bank loans have proven to be an obstacle for entrepreneurs trying to start a business or launch a new product, chartered accountant Paul Barker said.

“They (the banks) have closed their doors,” he said. “They’re afraid. They have suffered losses because they were overzealous with loans over the past years.”

Banks are now asking for personal collateral, guarantees and assets to be held against a loan —things that weren’t required in the past. And they are things most business owners don’t want to risk, meaning their dreams are not pursued, Mr. Barker said.

He knows banks are under federal jurisdiction, but suggested the province could better promote grants and other funding options for small businesses, of which the majority of business owners don’t know exist.

“I’ve noodled on this for a while,” he said. “I think the websites under-promote the funding available.”

Others wanted more tax breaks. 

These could help small business and benefit the community because the businesses could give more back, said Dean Smalley of Newmarket’s A&B Courier.

With the economy the way it is, businesses are tightening purse strings and not doing as much for charities, he said.

Mr. Klees said he has heard from many charitable organizations experiencing a decrease in donations, pointing out it is not a case of not wanting to give, but one of not being able to do so financially.

Several Newmarket Chamber of Commerce members have expressed a concern about students not learning enough math and science because only so many credits in each subject are required to graduate, chamber president and CEO Debra Scott said. 

‘The education system is doing nothing for businesses. We have had a hell of a time getting apprentices.’
Ray Kurt Taylor
business owner

This limits their ability to become apprentices or engineers, which hurts some industries, she added.
Local business owner Ray Kurt Taylor agreed. 
“The education system is doing nothing for businesses,” he said. “We have had a hell of a time getting apprentices.”
The slow elimination of wood, welding and tool and dye shops from schools is not helping the problem, he adding it forced these industries to come up with a pre-apprentice program to allow young people to try out the field for a year before becoming an apprentice.
Engineering and technology are two things that show the intelligence of the province, Steve Coates said, adding the number of graduates in these disciplines has been steadily falling in Canada. 
When it comes to graduates, Canada represents 18 per cent, whereas China represents 60 per cent.
“Governments should be sponsoring competitions to get kids interested,” he suggested. “The more graduates, the better for Canada in the long run.”
Aurora Mayor Phyllis Morris assured the room this would not be the last opportunity to have input as this is the beginning of a series of summits to come on the local level.
To send your suggestions to Mr. Klees, visit www.frankklees.com and fill out a comment form.

