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TAXATION

Mr. Frank Klees: My question is to the Premier. The centrepiece of the McGuinty budget is a $2.3-billion tax grab that will hit every family in this province and every business. In these tough economic times, the last thing that families need is a tax increase and the last thing businesses need is an increase in the cost of doing business. His HST proposal misses the very point: Its intention is to simplify the tax system. What he's ended up with by trying to accommodate every lobby group is to put in place exemptions that will in fact give us a more complicated tax system.

Will the Premier agree that he made the wrong decision and will he agree to step down from this wrong-headed proposal and reverse himself in the same way that he did on the minimum wage?

Hon. Dalton McGuinty: Just so we can marvel at the twisting that's taking place there, the leader of the official opposition stood up and said, "We need to exempt gasoline." This member is now saying, "No; there's a problem with our single sales tax proposal because it's not pure enough and there are exemptions associated with it."

We have chosen some specific exemptions which we think are nearest and dearest and closest to the hearts of Ontario families. It's hard to figure out, not only from one day to the next but from one question to the next, where the Conservative Party stands with respect to sales tax reform in the province of Ontario. Are they in favour of exemptions that help families or not?

The Speaker (Hon. Steve Peters): Supplementary?

Mr. Frank Klees: The Premier makes my point. My point is that he has brought a system of taxation into this province that does not work. The fact that he now is wrestling to put in place exemptions here and exemptions there and paying off people with $1,000 cheques-

The Speaker (Hon. Steve Peters): I'd ask the honourable member to withdraw the comment, please.

Mr. Frank Klees: -and pay people $1,000 to be quiet about this, thinking that they may not feel the effect until the next election, is fundamentally wrong. It's the wrong time and the wrong place for a tax hike on businesses and families in this province.

What I'm saying, the pure unadulterated response and answer, is back down on the implementation of the HST, get off the backs of business, get off the backs of families in this province.

Hon. Dalton McGuinty: We're moving forward. The times call for us to demonstrate leadership. The times call for us to find a way forward. The world around us is changing, and what's happening out there is big. It is really big. It is a worldwide recession. It's having a profound impact not only in Ontario and Canada but indeed the world as a whole. We need to make some changes internal to our province. We're doing that through our new single sales tax regime.

I don't understand where my colleague is coming from. The fact is, it is supported by the chamber of commerce in Ontario, it is supported by the Canadian Manufacturers and Exporters, it is supported by organizations like the C.D. Howe Institute and it is supported by dozens and dozens of economists and business organizations. They're telling us that this is the single most important thing we can do to help them create more jobs, to create more wealth, to support our schools and our hospitals.

