I offer the following clarification regarding the difference between the “stranded debt” and the “residual stranded debt”. It is important to note that the Debt Retirement Charge relates only to the residual stranded debt.
1. Stranded Debt: When Ontario Hydro was restructured into Hydro One and Ontario Power Generation, each new corporate entity was allocated its share of the $38.1 Billion debt that had been accumulated over the years by Ontario Hydro.  Most of that debt was created during the David Peterson Liberal government, largely due to cost over-runs at the Darlington nuclear plant.       

Hydro One and Ontario Power Generation each assumed a proportion of that debt, and each company assumed responsibility to repay its share of the debt as part of its business operations. The amount of the debt assumed by each of these companies was referred to as the “stranded debt”.  Each company continues to have responsibility to pay down that debt until it is paid off. 

All but $7.8 Billion of the original $38.1 Billion debt was assumed by Hydro One and Ontario Power Generation.  This amount was referred to as the “Residual Stranded Debt”.

2. Residual Stranded Debt : The $7.8 Billion of Ontario Hydro’s debt that was not assumed by the Hydro One and Ontario Power Authority, was designated as the “Residual Stranded Debt”.  
In order to pay down this debt, the PC government of the day established the Debt Retirement Charge (DRC) in May 2002.  As of December 2010, consumers had paid $7.8 Billion in DRC payments. Even with interest charges the amount of debt outstanding should have been substantially reduced, but the McGuinty government announced that you will continue to pay the DRC at least through to 2018.  

The question remains, why are consumers still required to pay the Debt Retirement Charge on their hydro bills?                          

A PC government would eliminate the DRC payments and also remove the provincial portion of the HST from hydro and home heating bills.
